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The reform of the ear-marked fund for road construction

Abstract

The ear-marked fund for road construction and the toll road
system were two greatest factors which have supported the
mushrooming development of road networks in post-war Japan.
This paper argues the reform of this ear-marked fund system.

The ear-marked fund was established in 1954 and the
government has brought it up to a massive system which
produces 3 trillion yen for road construction every year. One
of the problems this ear-marked fund system produced is that
the unbalance of fund allocation between the central and local
governments: 99% of the central cost for road construction is
filled by ear-marked fund, but in the local governments only
50% of the cost is filled by the fund. Another problem is that the
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abundant fund produced a lot of unnecessary roads.

Recently Prime Minister Koizumi tried to reform this ear-
marked fund system, but he failed. Prime Minister Abe tried
and Prime Minister Fukuda is now trying to reform it. The
resistance is not in the opposition party, but in the ruling parties.
Doro-zoku members, Diet members of ruling parties with strong
connection to road construction interest, are insisting the Japan
need more road construction. They say the road is the best gift

to their home town. People must consider whether it is true.

Keywords: road administration, road construction, ear-marked

fund, de-ear-marking, effect of road construction
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